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Abstract. This study was to examine relationships between corporate governance mechanism, integrated financial reporting, and
investment risk on the stock exchange in Thailand. This study has investigated determinants and consequences of integrated financial
reporting by analyzing Form 56-1 for year-end 2015 of the 240 Thai listed firms. To examine the relationship, an integrated financial
reporting checklist was developed to identify the level of integrated reporting of listed firms on the Stock Exchange of Thailand. An index
was based on seven dimensions of the International Integrated Reporting Framework. An integrated financial reporting is then analyzed
using content analysis. An integrated financial reporting and corporate governance mechanism were collected from Form 56-1 for year-end
2015. Investment risk data was collected from SETSMART database. The analysis was conducted using structural equation modeling
(SEM). The statistical results from factor analysis found that all seven dimensions are appropriate measurements of integrated financial
reporting. The empirical result is that positive relationships were found for stakeholder-oriented corporate governance mechanism,
shareholder-oriented corporate governance mechanism and integrated financial reporting; integrated financial reporting and investment
risk. The model identified mediating relationship of integrated financial reporting between shareholder-oriented corporate governance
mechanism and investment risk.
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1. Introduction

This paper studies the determinants and consequences of the integrated financial reporting (IFR) on Investment
Risk in Thailand. Integrated financial reporting may be briefly defined as “a process founded on integrated
thinking that results in a periodic integrated report by an organization about value creation over time and related
communications regarding aspects of value creation.” Where an annual integrated report “communicates an
organization’s strategy, governance, performance, and prospects in the external environment” (International
Integrated Reporting Council [IIRC], 2013). Integrated financial reporting was first initiated in 2009 by Prince
Charles, the Prince of Wales, and the International Federation of Accountants (IFAC), The Global Reporting
Initiative (GRI) and other parties. They established the International Integrated Reporting Council (1IRC) in 2009
and published a framework in December 2013. The number of corporations applying integrated reporting
remained relatively low during the early years, but this was followed by a rapid surge in popularity between 2009
and 2012. However, the level of integrated reporting then went into a period of decline after they published a
framework in December 2013. It might be that the framework was confusing for the companies (Demirel & Erol,
2016).

The integrated reporting principle adoption varied widely in developed countries (Demirel & Erol, 2016). It is just
beginning to permeate into Southeast Asia (e.g., Malaysia, Singapore, and Thailand). Graham (2014) suggested
that the principal’s adoption in developing countries should be studied due to their low integrated reporting.
Especially in Thailand, the Securities and Exchange Commission announced in 2015 that corporate reports of
listed companies should integrate non-financial and financial information. That is the first step to integrated
reporting in Thailand. However, some organizations are struggling to determine whether their statements are
integrated ones. That's why, the integrated reporting in Thailand has proved to be a somewhat complicated
distinction in reporting practice, as well as, the emergence and effects of integrated financial reporting in
Thailand.

2. Literature review
Background of Integrated Reporting

European enterprises were the first to adopt integrated reporting in 2002, followed by American companies in
2008 and South African listed firms in 2010 (Abeysekera, 2013; Eccles & Saltzman, 2011). However, there
remained ambiguity and a lack of clarity over the definitions, framework, and standards of integrated reporting.
Some of the international organizations and famous scholars developed different integrated reporting definitions.
For instance, the Integrated Reporting Committee (IRC) describes integration as “a holistic and integrated
representation of a company’s performance regarding both finance and sustainability” (IRC, 2011). In addition,
IIRC defines integrated reporting as “a process founded on integrated thinking that results in a periodic integrated
report by an organization about value creation over time and related communications regarding aspects of value
creation” (IIRC, 2013). An integrated report “communicates an organization’s strategy, governance, performance,
and prospects in the external environment” (IIRC, 2013). Robert G. Eccles opined that integrated reporting
presents various issues, including social, environmental, and corporate governance, in one amalgamated report
(Eccles & Saltzman, 2011). To summarise, an organization’s future values can be affected by integrated reporting
which presents non-financial and financial performance information, such as corporate strategy and governance,
environmental, social and economic.

Nowadays, integrated reporting principle is at an early stage in Southeast Asian Countries. For instance, in 2013,
the Institute of Singapore Chartered Accountants (ISCA) and the Malaysian Institute of Accountants (MIA) in
2014 created Integrated Reporting Steering Committees (IRSC), which have a vital roles in developing integrated
reporting (Abdullah, Husin, & Nor, 2017). The integrated reporting is still unknown in Malaysia and not yet
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integrated (Graham, 2014; Jamal & Ghani, 2016). PWC (2014) noted that most of the Top 30 companies listed on
the Bursa Malaysia already disclose at least some of the content elements in the international integrated reporting
framework (IR framework). However, there is a lack of linkage between these elements. Also, a survey of ISCA
and National University of Singapore [NUS] (2014) indicated low level of knowledge about integrated reporting
in Singapore but a higher level than the other Southeast Asian countries. Thailand, however, still has voluntary
disclosure of integrated financial reporting in the Stock Exchange of Thailand (Suttipun, 2017). Thai listed
companies started to integrate financial reporting into their corporate reports in 2015 (Aujirapongpan & Chanatup,
2015). As the principle of integrated reporting is in its initial stages, it is increasing academic attention.

Although the integration of reporting has been carried out continuously since 2002, a definitive reporting
framework is still currently being developed. Internationally 1IRC is vital for creating an IR framework (Velte,
2014). IIRC was formed in 2010 through a partnership between GRI and the Prince of Wales Accounting for
Sustainability Project (Main & Hespenheide, 2012. They published their first framework in December 2013.
Practitioners should focus on the international integrated reporting framework for the purpose of comparison at
that national and international level. Under this framework, the basic concepts and principles of the annual
integrated report consist of content elements, guiding principles and fundamental concepts (IIRC, 2013). The
details are as follows (Table 1):

Table 1. Summary of international integrated reporting framework

Fundamental Concepts Guiding Principles Content Elements

1. Organizational overview and

1. Capitals 1. Strategic focus and future orientation external environment

1.1 Financial 2. Connectivity of information 2. Governance

1.2 Manufactured 3. Stakeholder relationships 3. Business model

1.3 Intellectual 4. Materiality 4. Risks and opportunities

1.4 Human 5. Conciseness 5. Strategy and resource allocation
1.5 Social and relationship 6. Reliability and completeness 6. Performance

1.6 Natural 7. Consistency and comparability 7. Outlook

2. Value creation 8. Basis of presentation

Source: (Stent & Dowler, 2015)
Corporate Governance Mechanism and Integrated Financial Reporting

Corporate governance (CG) is a concept that has existed for centuries. However, the definition is different
according to the views of academics. Tricker (1984) mentioned that CG is a control role not related directly to the
company's operations creating satisfaction for the supervisory authorities while controlling management. Keasey
and Wright (1993) defined corporate governance as ‘a structure, process, culture and system that contributes to
the successful operation of the organization’. Parkinson (1994) defined CG as ‘supervising processes to ensure
that the operations of the company are consistent with the interests of shareholders’. Gillan and Starks (1998)
found corporate governance was ‘a legal system, rules, and factors that control the operations of the company’.
OECD (2004) defined CG as ‘referring to the company guidance and control system. The structure of CG
represented the allocation of rights and responsibilities of various groups in the company such as the board of
directors, shareholders and other stakeholders’. It was also determining rules and work processes to be used as a
guide in making decisions about business operations. With good governance, the company will have a structure
that helps in determining objectives and methods for monitoring performance and achieving objectives. SET
(2006) has defined CG as a system that provides a structure and process of relations between shareholders,
management team and the board of directors, to “create competitiveness, lead to growth and add value to
shareholders in the long term with regard to other stakeholders”. From the definition of CG, it can be concluded
that CG is controls company operations to achieve objectives in accordance with the interests of stakeholders.
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In the past, CG was “an important mechanism to reduce problems between the management and the shareholders
of the company by controlling and monitoring the operations of the management department through the board of
directors to create maximum benefits for shareholders” (Lazonick & O’Sullivan, 2000). However, the current
business philosophy changed from taking into account the best benefits of shareholders to consider the benefits of
all stakeholders such as the environment, related communities, customers and employees, etc. (Pfarrer, 2010).
Therefore, CG must give priority to other stakeholders to maintain the interests of shareholders. It is associated
with the objectives of integrated financial reporting that focuses on users of both reports e.g. group of funding
providers or shareholders, and other stakeholders. According to the study of Shao (2009) and Mallin, Michelon,
and Raggi (2013), it could form a group of CG mechanisms affected business information disclosure into 2
groups. 1) Stakeholder-Oriented CG Mechanism: STCG consists of ownership diversity, board size, non-
independent directors, community directors, environment directors, CSR committees, women directors, and board
interlocks. 2) Shareholder-Oriented CG Mechanism: SHCG consists of CEO duality, independent directors,
insider ownership, institutional ownership, and ownership concentration.

From the literature review and related research, that the following relationship between the disclosure of business
information and the CG-oriented mechanism and. Allegrini and Greco (2013) studied the relationship of CG
mechanisms and information disclosure of listed companies in Italy. It found a positive correlation of the
disclosure of business information with that the distribution of shares conflicting with Mallin et al. (2013). United
States studies of the relationship of social and environmental information disclosure, social performance, and CG
mechanisms. The size of the directors has a positive influence on the disclosure of business information while the
distribution of shares is negatively correlated with social and environmental information disclosure (Akhtaruddin
& Rouf, 2012; Allegrini & Greco, 2013; Jizi, Dixon, & Stratling, 2014; Rouf, 2011). In addition to the distributed
shareholding structure and the size of the business, it affects the level of information disclosure of the business.
Shao (2009) and Mallin et al. (2013) found that directors who are related to the community, environmental
organizations and many companies were an important factor causing an increase in the level of information
disclosure of the company. In addition, according to the study of Cai, Keasey, and Short (2006), it was found that
the disclosure of business information were positively related to female directors.

In the past, there was a study of the relationship of the shareholder-oriented CG mechanism and business
information disclosure. The corporate governance mechanism was an important factor that causes the level of
information disclosure to increase and decrease in the same direction and opposite direction with Shao (2009).
The study found that if the company shares were held by many institutional investors, the level of information
disclosure of the company has decreased as well as holding shares by persons within the company or holding by
executives and directors. The independent directors’ proportion positively correlates with the disclosure of
business information (Arcay & Vazquez, 2005; Cheng & Courtenay, 2006; Clemente & Labat, 2009), and the
merger of the Chairman and CEO. It was also an important factor causing the level of information disclosure to
increase and decrease (Akhtaruddin & Rouf, 2012; Gul & Leung, 2004; Rouf, 2011).

Stakeholder-Oriented Corporate Governance Mechanism and Integrated Financial Reporting

At present, businesses are facing pressure from economic, social and environmental problems, allowing business
owners and executives to increase transparency in operations and consider the impact on society more including
efforts to report activities that affect stakeholders of the business. Ullmann (1985) believes that any action of a
stakeholder-focused entity would affect the amount of information disclosure that was associated with more
stakeholders. According to the study of Sacconi (2006) and Mallin et al. (2013), it was found that the corporate
governance mechanism that focuses on stakeholder groups is related to the level of disclosure of qualitative
information about the business regarding responsibility for society and environment. According to a study by
Churet and Eccles (2014), it found that businesses with good governance, social and environmental, performance
affect the integrated financial reporting data disclosure of the business which corresponds to the research results
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of Frias-Aceituno, Rodriguez-Ariza, and Garcia-Sanchez (2014). The results found that the level of disclosure of
social responsibility according to GRI's reporting framework affects the integrated financial reporting level of the
company. It could be seen that the focus on business stakeholders is related to the integrated financial reporting.
The researcher therefore set the research hypothesis as follows:

H1: Focused CG Mechanism Stakeholders are positively related to the Integrated Financial Reporting.

Shareholder-Oriented Corporate Governance Mechanism and Integrated Financial Reporting

CG was a mechanism to monitor the operations of the management department to maintain shareholders’ best
interests (Fama, 1980). The mechanisms reduced agent problems that have a long history. The quality of
information disclosure in company reports is affected by Good corporate governance (Williamson, 1981). Most of
the research results found that company information disclosure is associated with corporate governance (Arcay &
Vazquez, 2005; Cai et al., 2006; Eng & Mak, 2003; Gul & Leung, 2004; Ho & Wong, 2001; Jizi et al., 2014;
Mohamad & Sulong, 2010; Rouf, 2011). It was consistent with Durak (2013)'s study which found that companies
with a strong and diverse regulatory structure of the Board of Directors influence the integrated financial reporting
of the business. Although the director had a duty to report the business performance to the shareholders, the CG
mechanism would increase the amount of information disclosure and reduce the asymmetry of information
between executives and shareholders. However, the corporate governance mechanism had many elements and not
all components would have a positive relationship only. Some elements were related in the opposite direction to
the level of information disclosure (Mallin et al., 2013).

H2: CG Mechanism focusing on the group of shareholders has a negative relationship to the
Integrated Financial Reporting.

Integrated Financial Reporting and Investment Risk

Europeans recognized the term risk about 1,200 years ago as a term used to describe uncertainty (Kast & Lapied,
2006). Frank H. Knight is the first economist to separate the definition of risk and uncertainty clearly. He wrote
the book titled "Risk, Uncertainty and Profit" published in 1921 (Holton, 2004). In Knight's view, risk means an
event that can predict the outcome of the probability calculation, while uncertainty means an event that cannot
predict the outcome because it is impossible to know the probability of the outcome. In 1960, Harry M.
Markowitz proposed the theory of securities selection based on risks and rewards rather than receiving (Brigham
& Ehrhardt, 2013). Investment risk is an important factor in investors' investment decisions. The risks can be
defined as follows (Thailand Securities Institue, 2013): In general, risk means uncertainty that may result in one
of the future opportunities under certain probability levels, and risk from investment. Investment Risk means the
opportunity or possibility that investors will not receive the expected return. The stock exchange is a major source
of funds for listed companies. Investors can choose to invest in assets based on acceptable risks and returns.
Therefore, the listed company is responsible for disclosing information that is relevant to the decision to investors.

In the past, the study of the relationship of the risk of investment in securities and the level of information
disclosure of the business and focused on developed countries such as Australia, the United Kingdom and the
United States, (Clarkson & Satterly, 1997; Clarkson & Thompson, 1990; Firth, 1984). According to Clarkson,
Guedes, and Thompson (1996) and Clarkson and Satterly (1997), the level of information disclosure and
investment risk associated with each other is in the opposite direction. For developing countries, there were not
many studies in this area and there are also different opinions. Lam and Du (2004) studied the relationship of
information disclosure and risk from investment in the Chinese stock market. They found that compulsory
disclosure is related to investment risks of securities. However, they did not find the relationship of voluntary
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sector disclosure and risk from investment in securities. Hassan, Giorgioni, Romilly, and Power (2011) found the
relationship between voluntary disclosure levels and risks from investment in securities through studying Egypt’s
relationship of voluntary disclosure and investment risks. From this relationship, there is a probability of the
relationship between integrated financial reporting and investment risk. The researcher therefore set the research
hypothesis as follows:

H3: Integrated Financial Reporting has negative relationships with Investment Risk.

Conceptual Framework

The relationships of variables in this study are shown in the conceptual framework in Figure 1. The relationship of
stakeholder-oriented corporate governance mechanism is expected to be positive, but negative to integrated
financial reporting. Finally, the relationship of integrated financial reporting to investment risk may be negative.

Organizationdk Governance Business Risk & Strategy & Performance

Ownership Environment Model Opportunity Resource Outlook
Diversity

Come

Non-independent
Directors

Stakeholder-oriented
CG mechanism

Community
Director

Systematic
Risk

Environment

Director

Integrated

Financial Reporting

Investment Risk

CSR Committes
Total Risk

Women Director Shareholder-oriented

CG mechanism

Board Interlocks

Ownership Institutional Insider Independent CEO
Concentratio Ownership Ownership Director Duality

Figure 1. Conceptual framework of the study
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3. Research Methodology

Sample and Population

This study’s population consisted of 583 Thai Stock Exchange listed companies in 2015. Of these, 65 were
excluded as property funds. In addition, 38 were excluded because of under rehabilitation. This study employed
a structural equation modeling (SEM) approach. According to the concept of Bentler and Chou (1987), the
number of samples should be 5-10 samples per 1 observed variable. The resulting sample proportion to the
observed variable 10:1 was 240 firms. The data were collected from the annual registration statement (Form 56-1)
for year-end 2015. This year was chosen because it was the first time that the Securities and Exchange
Commission had mandated corporate social responsibility information be disclosed by all listed companies on
form 56-1.

The Integrated Financial Reporting Measurement

The researchers employed the content analysis approach to examine how the corporate reporting of the sample
organizations adopted of the IR framework. The level and extent to which integrated financial reporting had been
applied in previous studies (Herath & Gunarathne, 2016; Stent & Dowler, 2015) was determined using the content
elements of the IR framework. In the current study, the basic of presentation element was excluded because it is
difficult to be measured objectively. Therefore, the integrated financial reporting index consisted of 34 items
across seven categories: business model (5 items), strategy and resource allocation (4 items), performance (7
items), governance (5 items), organizational overview and external environment (7 items), risk and opportunities
(3 items), and future outlook (3 items). The researchers applied dichotomous scoring to indicate the level of
integrated financial reporting. An item scores one if it is mentioned otherwise it scores zero. Disclosure Index
(D) is calculated by:

V4 m
DI =ydi/ ydi
i=1 i=1
Where;
di =1 if the item is mentioned and O if not;
n = the number of mentioned items;
m = the maximum number of items;

Disclosure Index takes values between 0 and 1 (0< INDEX<1). A value closer to 1 indicated a greater applies the
International Integrated Reporting Framework into corporate reporting.

Data Analysis
Structural equation modelling (SEM) was used due to its superior flexibility and capabilities (Byrne, 2016). The

measurement model was examined with confirmatory factor analysis (CFA) and the relationships within the
model were examined using path analysis (Kline, 2011).
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4. Research Finding

Causal Modeling

The direct and indirect relation between investment risk and the corporate governance mechanism, through the
integrated financial reporting is studied using a structural equation model (SEM). The structural model (Figure 2)
shows the relationship among thevariables included in our study. Goodness of fit indicators (Table 1) demonstrate
that themeasures selected are consistent with a good fit, including chi-square 194.40 (p = 0.10),CMIN/DF (1.13),
GFI (0.97), AGFI (0.96), CFI ( 1.00), NFI (1.00), RMSEA (0.02). Accordingly, this model was generally
consistent with empirical data and the rule of model fit.

OE

G

BM

RD

SR

P

FO

x2=194.40 df=171 p=.10 GFI=0.97 AGFI=0.96 CFI1=1.00 NFI=1.00 RMSEA=0.02

Figure 2. Structural Model

Structural equation modelling, path analysis extended the regression model results, to assess the significance of
the proposed relationship paths in the model at p < 0.05. Of the proposed factors in integrated financial reporting,
both(stakeholder-oriented CG mechanism and shareholder - oriented CG mechanism) had a significant positive
relationship. The standardized regression weights indicated that the shareholder-oriented CG mechanism

( £ =0.31) is higher than than the stakeholder-oriented CG mechnism (§ = 0.19). In addition, the shareholder-
oriented corporate governance mechanism had a significant positive relationship to investment risk proxies, while
the stakeholder-oriented CG mechnism dit notsignificant. The regression weights showed that the shareholder-
oriented CG mechanism (£ = 0.13) is higher than the stakeholder-oriented CG mechnism (# = 0.08). Finally, the
integrated financial reporting had a significant positive relationship (8 = 0.42) to investment risk.
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Table 2. Model effects

Variable Integrated Financial Reporting Investment Risk
DE IE TE DE IE TE
Stakeholder-oriented CG mechanism 0.19* 0.00 0.19* 0.00 0.08 0.08
(1.97) (1.97) (1.68) (1.68)
Shareholder-oriented CG mechanism 0.31** 0.00 0.31** 0.00 0.13** 0.13**
(3.44) (1.97) (1.68) (1.68)
Integrated Financial Reporting 0.00 0.00 0.00 0.42** 0.00 0.42**
(2.70) (2.70)

Note: *Level of significance 5%, ** Level of significance 1%

The model effects (Table 2) show the standardized coefficients and the direct and indirect effects on and statistical
significance of the investment risk proxies. From Table 2, it was found that the causal model affecting investment
risk was directly influenced by integrated financial reporting variables. It has a positive influence coefficient of
0.42 which is a significant influence statistical at level 0.01. In addition, investment risk variables are indirectly
influenced by shareholder-oriented CG mechanisms. It has a positive influence coefficient equal to 0.13 which is
the influence of statistical significance at the 0.01 level. Stakeholder governance mechanism has positive
influence coefficient at 0.08. In addition, it can determine the causal model that affects reporting integrated
finance as follows:

The causal models affect integrated financial reporting directly influenced from shareholder-oriented corporate
governance mechanisms with the highest influence coefficient equal to 0.31. It is an influence that has statistical
significance at level 0.01 and is positively influenced by the stakeholder-oriented corporate governance
mechanism with the lowest influence coefficient of 0.19. It has the influence of statistical significance at the level
of 0.05. The predictive coefficient was found that the causal model could explain 18.00 percent of the investment
risk (R? = 0.18). The causal model can together explain 28.00 percent of integrated financial reporting (R = 0.28).

Hypothesis Outcomes

Based on the the analysis of the relationship between shareholder-oriented corporate governance mechanism,
corporate governance-oriented stakeholders, integrated financial reporting, and risks from investment of the
business by using structural equations modelling (SEM) to test the Measurement Model it is consistent with
empirical data. In addition, the variance obtained from the regression analysis can analyze the results of the
research hypothesis as follows:

H1: Focused Corporate Governance Mechanism Stakeholders are related positively to the
Integrated Financial Reporting.

From the analysis results, it was found that the stakeholder-oriented corporate governance mechanism had a
positive correlation with integrated financial reporting with statistical significance at the level of 0.05 with the
positive influence coefficient, the lowest is 0.19. Therefore the study supports the hypothesis.

H2: Focused Corporate Governance Mechanism, the shareholder group has a negative relationship
with Integrated Financial Reporting.

From the analysis results, it was found that the shareholder-oriented corporate governance mechanism had a
positive correlation with integrated financial reporting with statistical significance at 0.01 level with a maximum
positive influence coefficient of 0.31. Therefore, the study results do not support assumptions.

H3: Integrated Financial Reporting has a negative relationship to Investment Risk.
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From the results of the analysis, it was found that integrated financial reporting had a positive correlation with
investment risk with statistically significant level 0.01 with a coefficient of influence equal to 0.42. Therefore, the
study results do not support assumptions.

Conclusions

For analyzing the relationship between factors to prove the hypothesis the researcher used the Lisrel version 8.72
program to analyze using Path Analysis to test all 3 hypotheses. It was found that statistical results support 1
research hypothesis and statistical results do not support 2 research hypotheses. From the analysis of results, it
was found that the stakeholder-oriented corporate governance mechanism had a positive correlation with
integrated financial reporting with statistical significance at the level of 0.05 with the lowest influence coefficient
of 0.19. Therefore, the study results support the assumptions. In accordance with Sacconi (2006) and Mallin et al.
(2013) studies found that stakeholders-oriented corporate governance mechanisms relate to the level of qualitative
information disclosure of businesses, especially the disclosure of social and environmental responsibility.

In addition, businesses with environmental, social and good corporate governance performance are associated
with the disclosure of integrated financial information for businesses (Churet & Eccles, 2014). The level of social
responsibility disclosure according to the Global Reporting Initiative (GRI) influences the level of integrated
financial reporting of the company. The focus of corporate governance mechanisms on stakeholders has a positive
influence on integrated financial reporting. It may be caused by such corporate governance mechanisms giving
priority to stakeholders and having an effort to communicate to stakeholders about the overall business
performance by presenting financial performance reports and non-financial performance in one integrated
financial report. From the analysis results, it was found that the shareholder-oriented corporate governance
mechanism had a positive correlation with integrated financial reporting with statistical significance at 0.01 level
with the maximum influence coefficient of 0.31. Therefore, the study results do not support assumptions. It is in
conflict with the findings of Mallin et al. (2013) that found that the shareholder-oriented corporate governance
mechanism is in the opposite direction to the level of disclosure of the business.

This research found a similar relationship between the shareholder-oriented corporate governance mechanism and
integrated financial reporting. Due to the integrated financial reporting, the focus is on the disclosure of holistic
performance data to stakeholders who are the funding providers, primarily investors and shareholders. Therefore,
the shareholder-oriented corporate governance mechanism, which gives priority to maintaining benefits for
shareholders has a positive influence on the level of integrated financial work. From the results of the analysis, it
was found that the integrated financial reporting had a positive correlation with investment risk with statistically
significant level at 0.01, with the influence coefficient equal to 0.42. Therefore, the study results do not support
assumptions. The results of this research are consistent with the studies of Hassan et al. (2011) which found the
relationship between voluntary disclosure of business and investment risks in Egypt. But there is a conflict with
Lam and Du (2004)'s study that does not find a relationship between voluntary disclosure and investment risks.

However, the finding that compulsory disclosure to the risk of investing in the Chinese stock market also
contradicts the results of Clarkson et al. (1996) and Clarkson and Satterly (1997) which found that the disclosure
of the business has a negative relationship with the risk of investing in the United States United Kingdom and
Austria. This research found a positive relationship between integrated financial reporting and investment risk. It
is because the sample group has a high level of risk exposure and business opportunity. Such factors may affect
the behavior of investors who are sensitive to information and affect the confidence of investors. The researcher
summarizes the results of analyzing the relationship between factors and proof of assumptions as follows.
Stakeholder-oriented corporate governance mechanisms and corporate governance-oriented mechanisms for
shareholders are positively related to the level of integrated financial reporting, and integrated financial reporting
has positive correlations with the investment risk of the sample that is listed on the Stock Exchange of Thailand.
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